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F—Eo: waEEN

Part I: Company Overview

FEAEBREEGRIMEAR (LUTER ‘A8 ) 2EESKESMREERESME, T 2003 F12 Bz
HNFERRE—FRENEEASBRRISHNE . AREMEANARD 81.70127T, 2FEBRK (&
B) BROBIRAE (LITFER “FBEER" ) £BNEEWSFRE . AELSEIRAEILR, EEERTES
RiE (FE) ROBRAE, £LE. RSRE—FRDRE.

China Life Reinsurance Company Ltd. (the "Company" ), established in December 2003, is the only
specialized life reinsurance company in China with the approval of the State Council and the former
China Insurance Regulatory Commission. With a registered capital of RMB8.17 billion, the Company
is a wholly-owned major subsidiary of China Reinsurance (Group) Corporation. Headquartered in
Beijing, the Company directly controls China Reinsurance (Hong Kong) Company Limited and has a
branch in Shanghai and Shenzhen respectively.
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B 2EE3E Business Philosophy

NE)RIFRERN GREES, LIRFEMENZD, iMminflE PRk ASH, MO TRV ESHNEFEE.
Adhering to the principles of integrity and prudence, the Company focuses on the creation
of shareholders' value, targets at market and clients' needs and dedicates itself to building a
sustainable, time—honored company.

W I3358E Business Scope

NESEETENE T EEAGR. 2R SINGTERNRISENRH, BiRESOBRIRIERR,
VAEEBIskIEEL I N EB R T HE A E PR RN o

The business scope of the Company covers various types of insurance including life insurance,
health insurance and accident insurance. By providing treaty reinsurance and facultative
reinsurance, the Company transfers and resolves risks through proportional or non—proportional
reinsurance arrangements.

B AAPBAME Human Resources

rEfE—X T, SRR, FRANNHFAZTMEIEER, RAFHIERTRSEHNFSHNEEID.

RN ZBIDAEBAT, e s REERE . RIUENRS, FREEFPIRNEBRIEHEMERS .
The Company has a group of highly-competent, outstanding and young professionals and
management personnel. As it has attracted and cultivated a large number of experienced actuaries,
underwriters, claim adjustors and marketing personnel, the Company can provide clients with
most efficient services of the best quality, and cater to different needs of clients by customizing its
services.

B (EAiEE Credit Rating

2021 5, AM. Best (IR ) 1EESE 12 FIHALNBEINFEEBUSILOTR (FSR) 8 “AR (HFE) 7,
HREE ‘e’ ; KEBRITAGHETR (ICR) A “ad” , THRERE “IEAE -

2021 F, S&P (tREE/R) INEERERITFRIZF LA RFPBEEBIKPRIR A SIS LIRS HITR
Wh AT, THERERERRE.

In 2021, the Company and China Re Hong Kong maintained the Financial Strength Rating of "A"
(Excellent) with a stable outlook and the Issuer Credit Rating of "a" with a positive outlook from A.M.
Best for the twelfth consecutive year.

In 2021, the Company and China Re Hong Kong were granted an "A" with a stable outlook in both
the Long-term Insurer Financial Strength Rating and the Corporate Credit Rating by S&P Global
Ratings.
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B Members of the Board of Directors (For the year ended 31 December 2021)

Time of Appointment

He Chunlei Chairman September 2017
Tian Meipan Director September 2015
Fang Li Director (tenure till December 2021) August 2017
Qin Yueguang Director (tenure till December 2021) August 2017
Li Wei Director (tenure till December 2021) August 2017
Zhai Qingfeng Director December 2021
/hang Jian Director December 2021
Qi Hongyu Director December 2021

B Members of the Board of Supervisors (For the year ended 31 December 2021)

Time of Appointment

Jia Derong  |Chairman of the Board of Supervisors (passed away in February 2021) April 2020
Li Ming Chairman of the Board of Supervisors December 2021
Zheng Lina Supervisor August 2017
Zhou Jun Employee Representative Supervisor March 2017

B Senior Management (For the year ended 31 December 2021)

Time of Appointment

, . General Manager September 2015
Tian Meipan
Chief Investment Officer July 2021
Fang Li Deputy General Manager (tenure till September 2021) July 2009
Ling Fei Deputy General Manager March 2017
Hu Xiao Deputy General Manager July 2019
/hai Qingfeng Deputy General Manager December 2020
Deputy General Manager November 2020
o Secretary to the Board of Directors March 2017
/hao Xiaojing
Head of Compliance March 2017
Chief Risk Officer December 2016
. , Chief Actuary February 2020
Lin Rui
Head of Finance December 2020
Liu Yang Head of Audit October 2018
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B ZEHFPA Management team

#1EE He Chunlei

FEEFRIESK. B

FEFRERIK. FBEERESK

Vice Chairman and President of China Re
Group

Chairman of China Re P&C, Chairman of China
Re Life

FEMSRIEREXFELT

SEEFBEER. FEXMEMRK. FEVUFE
RERFPBRER, BEFENEERKE. BF
R R BIREES SN ERER

Doctor in Economics from the Chinese
Academy of Social Sciences

Having successively worked for China Re
Group, China Continent Property and Casualty
Insurance, and China Property and Casualty
Reinsurance, he has extensive management
experience in multiple business areas such
as primary insurance, reinsurance, and asset
management.



H=EZ Tian Meipan

hEERSBEEID

HEERNES. BEE

HFHEEBESK

Chief Actuary of China Re Group

Director and General Manager of China Re Life
Chairman of China Re HK

FBHAFERFIN L

JeEERID. FEBEIN. FEREINI<ES
B2 5FEEMBEHZRAFTIERLT, SIFARAR
mBRREWSS, FLERITIERRER. BEEER. =
IME RN AN EZSIMERMARIRESIE, Rk
HENRIQUATBHRERE .

Master in Finance from the Nankai University
Actuary of North America, Actuary of China, and
Director of China Association of Actuaries

He participated in the design of China's second-
generation solvency system, pioneered the
Renminbi reinsurance business and took the
lead in organizing a number of basic research
and standards development such as industry
life tables, critical illness tables, accident
insurance and personal tax benefits, playing
an active role in promoting the healthy and
standardized development of the insurance
industry.

2021 BERFEIRS
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Z=B8 Li Ming

FEEREESTE
Chairman of Board of the Supervisors of China
Re Life

IR R FE IR

PEFEBRK (£H) BROBRAB RS WS
BIEE BEEENEIEEL S EMY EIERR DRI,
REBRR (£H) BROBRAEISRE, R
L. BEEUBESEFENERER,

Master in Economics from the Central
University of Finance and Economics

He has served as General Manager of Planning
and Business Management Department,
Actuarial and Risk Management Department,
Business Planning and Management
Department of China Re Group, and Business
Director of China Re Group, with rich
management experience in business planning
and actuarial fields.

X
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% % LingFei

RS RIS EIE
Deputy General Manager of China Re Life

FEARKFERITFELT
A SR IR A LRI B IR ENE
Waeh, FTETaFBERAVSEERFRR. U
SIRERARCFT . USEIBREMERRRR. BIR
O ESIENIEIN EhEZIMER TF.
Doctor in Accounting from the Renmin
University of China
He has a solid theoretical foundation and
outstanding professional capabilities in finance
and investment. He has completed a number
of key tasks of China Re Group, such as the
construction of financial information system,
technical innovation of financial reports,
construction of financial data standardization
system, the change from business tax to
valueadded tax for reinsurance, and overseas
listing.

A B% Hu Xiao

FHERRDEE

FHEBRIESEEK

Deputy General Manager of China Re Life

Vice Chairman,Board of Directors of China Re HK

BARFEMRITFEMLT, A== KF5%t
F—EFREML,; B8

BB 20 5FRK . Efﬂﬁﬁﬂ&mﬁ?ﬂﬂ)&ﬂﬂ%ﬁ

HAERBE. BrREEE. RIURE. XKREEM
HiphREFZSWETIF, ABERNRREITASKE

BRI,

Master in Monetary Banking from the Nankai
University and Master of Statistics with a First
Class Honours from the University of Auckland,
New Zealand; Actuary of North America

With more than 20 years of experience in
the insurance, reinsurance and consulting
industries, he is proficient in actuarial science,
asset-liability management, equity investment,
risk management and market development,
and is familiar with domestic and Southeast
Asian life insurance and reinsurance markets.



ZKF* Zhai Qingfeng

FEERER RS
Deputy General Manager of China Re Life

FEARRKEZFFML

BB 10 mFHRLErTEER (RRVE) B
REBTIFER, REREITI AN BRIRG
BEEREM, EWSFEEIHH. mintaRR IR
mENGEEFENEREN

Master in Economics from the Renmin
University of China

With more than 10 years of equity management
experience in companies (insurance
institutions) directly managed by Central Huijin
Investment Ltd., he is familiar with the macro
situation and regulatory policies and regulations
of the insurance industry, and has extensive
management experience in business platform
innovation, market development, insurance
products, etc.
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E/IFE  Zhao Xiaojing

HEBESREIDEE, EERMWB. SMAEAL
BEXKRE

Deputy General Manager, Secretary to the
Board of Directors, Head of Compliance and
Chief Risk Officer of China Re Life

BREAFTHEEMT

BEZFEER. BREGWNSERTEE. ANOR
BEEERNEE. REEMIIE, RELEE.

REERBZIUR BENE, MHTZELTAE
&1, SEEAEIRIEKE,

Master in Business Administration from the
Tsinghua University

He had worked in primary insurance and
reinsurance companies for many years
engaging in corporate governance, human
resource management and risk management,
and internal control and compliance, and
is familiar with company law, insurance law
and various insurance regulatory provisions.
He is committed to improving the corporate
governance structure and comprehensively
improving the level of compliance and internal
control.

@

N
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B Shareholders Overview

China Reinsurance (Group) Corporation ( "China Re Group" ) was promoted and established by
the Ministry of Finance of the People's Republic of China and Central Huijin Investment Ltd., with a
registered capital of RMB42,479,808,085, of which, 11.45% was held by the Ministry of Finance and
71.56% by Central Huijin Investment Ltd.

China Re Group originated from the People's Insurance Company of China established in October
1949. In October 2007, it was restructured into an incorporated corporation. Currently, China
Re Group directly controls five domestic subsidiaries, namely, China Property and Casualty
Reinsurance Company Ltd. ( "China Re P&C" ), China Life Reinsurance Company Ltd. ( "China
Re Life" ), China Continent Property and Casualty Insurance Company Ltd. ( "China Continent
Insurance" ), China Re Asset Management Company Ltd. ( "China Re AMC" ), and Huatai Insurance
Agency and Consulting Service Ltd. ( "Huatai Insurance Agency" ). It has directly—-controlled
overseas subsidiaries, mainly including China Re UK Ltd. and China Re Underwriting Agency Co.,
Ltd., and indirectly—controlled overseas subsidiaries, mainly including China Re Asset Management
(Hong Kong) Co., Ltd. and Chaucer Holdings Limited. It has established four representative offices
outside Mainland China, namely, Singapore Branch, London Representative Office, Hong Kong
Representative Office and New York Representative Office. Listed on the Main Board of the
Stock Exchange of Hong Kong Limited on 26 October 2015, China Re Group has become a listed
company with stock code 01508.HK.
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hEBRKE (£H) ROBRASE (&R “HBEER" ) Ahe ARSEMEVERIFRICE
RABRFERNTDRER, EMERARD 42,479,808,085 7T, EEERFR 11.45%,
PRICEIRBBREBELTIHR 71.56%

hBERIRT 1940 10 BRI EARRR AT, 2007 510 BEALHARNDBERAE .
Bal, TEEAEEER 5 RIENFLRE): PEVFBRRERIIAE (B “HHEFR" ).
PEAEBRIGERSELE (&R “FEER" ) . PEXRUFRERNEIRAS (&R “H
EXMRIE" ) « hERFEEROBRAS (IR ‘hHEE" ) | ERREELCERAE (8
R ERZET ) BEERBIMNAEEERE: 7B UKRQE PEARCIEEGRADS;
EEERENFASEREE: PEAFEE (F8) BRAE. FLREERATSE; ®E
4 BN S FIR D A B ACHNFRL  EBARLANALINFEL . 2015 F10 526 H,
PEERAEEBKARSMERATERIERRS, A LHRE, REAEH 01508.HK.
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FETED: 2021 FEATIKXSEIC
Part II: Company Milestones in 2021

e R

[B])F R e AR

AF]

B 2m&EX ‘AR IE
Full-scale implementation of the "ensure tability on the six fronts and
security in the six areas" work

> NP ERERE

RESREEAMRNERAREFEIEREBRERRA, 7997 MEMRERNIIG S, &K 50 N =mo R
&1F, BRAEHB 5000 5,

> Focusing on the protection of people’ s livelihood

Being the chief reinsurer in all the "Hui Min Bao" ( 2 E {*® ) projects underwritten, China Re Life
provided quotations and solutions for 97 cities, and achieved reinsurance cooperation in 50
products, covering more than 50 million people.
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> B tIFRS AR

PHEERIRSERMN ‘TORRER BmEFERK, B&E 470 A A, ZHENEFTRETRKRHE L
BRAEFRSRIE,

REBEREHERAREI AL, MRS EFAHEREIE, SEHRIDERESERS KA IEREER
SHERE T mNG, FE—ERNESRAEIA 168 B A,

> Integrating innovation into the services to people

China Re Life actively participated in Hangzhou's urban customized insurance "Xi Hu Yi Lian Bao"
( FE#EREX(R ) which covers 4.7 milion people, achieving the largest single-product coverage in the
history of domestic commercial supplementary medical insurance.

China Re Life assisted "Chongging Yu Kuai Bao" ( Z X i1 R {® ) to go online, actively participated
in the formulation of the special drug list, and provided special drug services and a series of health
management services in collaboration with co—-insurers with product risks assumed. The number of
insureds reached 1.68 million within one week of the launch.

BrimeRin

—EliLiE FFaRE

WRHRIR RITHED

79 ;50 I BR iR

M moE Al i E T RO

#2150} (3005

g EEBRTERER

O intmETRERES R

> BHEBRNSE p N
118238, hE5khEH (%ﬂkﬁ%ﬁﬂ%ﬁ HE B EBEEEES W STIZ2EEIET «/~ia7s
HOEBR—FEERES SRR ETH), | (RrERA
R EFiRTlA, ﬁi%i_ 80 VAl ——

) ] ] ] . 2021-11-23 10:30:35 AETE: 77.875
> Vigorously disseminating experiences FoR: ERUE
and methodologies M e BEEE >

On 23 November, China Re Life released
Seeking Innovation on Professional Support,
Benefiting the People with Sincere Attitude PEAFBRRBRIELE (UTE

- China Re Life's Implementation of "Six FReaBER”) MEEARENCE, U

Stabilities and Six Guarantees” in Action (( & REFTRIME, FHFEBEA. BHRANZH

WERSFH AEEOEBER—FBEKRET BA, BEIRCNTESNR ST, TRARBI @2

“RRANERT T ), which was published ERECRE, Wt EEER RAER
on Xinhua News Agency Client with nearly tEy
800, 000 clicks . N )
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B CUFFEND “fEREPE" KB
Innovative facilitation to the
"Healthy China" strategy

> =/ HEFEBXIRETIF

EPE% QIENECERAEHERE ‘=5 £E8
~eX, AECE 1500 BiEmEERM Bk
RIE + IBRER” RAEBRLE, BHAMSNE
BEIOEEEXRZE 70%. [M/E J$$T+L 50%, 8%
ESMEBEFYARTER 456 PEDR.

> Safeguarding the “Three Highs” joint
management demonstration zones

China Re Life promoted Xunhua County to
become one of the first national-level "Three
Highs" joing management demonstration
zones", and provided "chronic disease
insurance protection + chronic disease
management" system solutions to 1,500 chronic
disease patients in Xunhua County. As a result,
the rate of standardized management of local
hypertensive patients was raised to 70%,
and the blood pressure compliance rate was
close to 50%, exceeding the national average
compliance rate of hypertensive patients by 45
percentage points.

> MARREAREBTHEE

I D EEItRERBRESIESI: ‘ZENE T
R AR D1tis

FEREE=AEN “MEL - FTAR BRERSIECE
L EAERR M S B+ + 7
AEeUHET

> Providing plans and strategies for the
development of people's health

China Re Life successfully held "Commercial
Health Insurance Development Under the
Reforms of Medical Service, Medical Insurance
and Medicine in a Coordinated Manner"sub-
forum in the first Beijing International
Reinsurance Forum

China Re Life hosted the "New Medical Reform,
New Development" Commercial Insurance and
Health Forum in Sanming, Fujian.

China Re Life launched "fully implantable
analgesic pump" insurance to support the
integration and innovation of "medicine + drug +
machinery + insurance

=ENET

COMMERCIAL HEALTH I
MEDICAL IN

wafﬁEEi' frome

BIRERSEICE

5»&1.1 HEABBREAREENT  HHRD: BANE (H) 2REAERAD
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B 53l “—H—I8 BiY
Effective implementation of the "Belt and Road" initiative

> ‘BABE" Z&FRE

PEEREERERZXFNINEN ‘EAEE" MB, AUFAEBIEERITRME 2.2 ZTNRERE, &
ATlED ‘“—H—i8 FEFRRRERR.

> “Guo Ren Guo Yi” integrated insurance

China Re Life successfully implemented the "Guo Ren Guo Yi" (EAEE ) project in the system
of the National Health Commission, providing a total of RMB220 million of risk protection for foreign
aid doctors in Shanxi. The project has become the industry’ s first "Belt and Road" integrated
insurance protection plan.

> BIRIRSEEBI

KIEFBES, H “—F K 5%
M PMERIMEX. 30 RRFRKLAE]
REBRIRS .

> Reinsurance service covering
overseas

Relying on China Re Hong
Kong, China Re Life provided
reinsurance service for more than
30 insurers in 11 countries and
regions along the "Belt and Road ".
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B RiRETHERE
Active fulfillment of social responsibility

> SEFRTEhENE S FHR%

RIEPBERARAKERE, PEERLERTEKES 100 A AES S8/ ECSEBKTIE, HelHn
kRS, o) ‘=87 HEFSHIENeXEE B,
PEEREZENFAHRBIRERERGNERZ ERAEXR 2 AL i/ \FEEaZ5E 33100 7t.
> Boosting rural revitalization with practical action

In accordance with the overall deployment of China Re Group, China Re Life set aside RMB1
million of paired-up assistance funds to conduct paired-up assistance work in Xunhua County,

Qinghai Province, and innovated assistance ideas to promote the launch of comprehensive joint
management demonstration zones for the prevention and control of the "Three Highs".

For the fourth consecutive year, China Re Life raised RMB33,100 in donations for the Enclave
Primary School in Shitougou Village, Zhaojia Town, Dongxiang Autonomous County, Linxia Hui
Autonomous Prefecture, Gansu Province.
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> BRI UBMREER O O\ (R (202)
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%tgh{/ﬁ%éégﬁ?‘ii’—?o—‘%( 2021 ) >> ;F‘%I]ﬁ!k ¥ k&t ¥ % JM_'?” *
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> Strong support to the

0
1

2

3

4

5 | 0.8426 | 0.5890 | 40 | 3.5743 | 1.0936 | 75 | 20.3683 | 12.6372
6 | 0.7928 | 0.5313 | 41 | 3.7943 | 1.1708 | 76 | 21.9149 | 13.Tldd
7 | 0.7719 [0.4893 | 42 | 4.0200 | 1.2505 | 77 | 24.3035 | 15.4257
8 | 0.7789 | 0.4616 | 43 4.2471 | 1.3330 | T8 26.1114 17. 0227
9 | 0.8119 [0.4466 | 44 | 4.4726 | L4188 [ 79 | 27.9183 | 19.1900
10 | 0.8908 | 0.4453 | 45 | 46357 | 1.5015 | 80 | 29.9423 | 21.6002
11 | 0.9691 | 0.4503 | 46 | 4.8527 | 1.5692 | Bl | 32.3357 | 24.2791
12 | 1.0839 [ 0.4622 | 47 5.06768 | 1.6643 | 82 35. 0537 27.2532
13 | L1707 | 0.4790 | 48 | 5.2827 | 1.7627 | 83 | 38.5237 | 30.5448

H H 14 1.2849 | 0.4988 49 5.4998 1.8642 B84 42. 2562 34.1683
conStrUCtlon Of Ind UStry 15 | 13930 [0.5296 | 50 | 5.6998 | .96z | 85 | 4v.7ozs | 39.721
. 16 | Loz | 0.5506 | 51 | 59308 | 20732 | e | 528423 | 452184
| nfrastructu re 17 | 16190 | 0.5699 | 52 | 61756 | 2.1885 | 87 | 58.4499 | 51.2304

ke fema 18 | 17226 [ 0.5864 | 53 | 6.4200 | 2.3119 | 88 | 64,5784 | 57.7201

19 | 18173 | 0.5994 | 54 | 6.7251 | 2.4461 | 89 | 71.2871 | B4.6776
20 | 1.9486 | 0.6122 | 55 6.9252 | 2.5735 | 90 78. 6389 72. 0645

China Re Life intensively
participated in the compilation o \ii o oo o e [opeel 8 | saceen s )
of the Table of Incidence
Rate of Accidental Injury Experience in China' s Insurance Industry ( (2021) ( { &= E{R & L Z9M5
EZWRERE (2021) ) ), and sorted out 712 types of products, 76,000 occupational innuendos
occupational innuendos, 5.4 billion of related insurance policies and 10.4 million of claims documents,

consolidating the industry base for the pricing of accident insurance.

> RS EDRF=ZEH

11 B 12 B, #BERSHFEARKFEESHESIFERNY . WHKRIBKEXRE, £AE. BE. ET.
FEROABRIGEML ZRNETE, RO REFFHHNEMLE

> Strategic industry—university-research cooperation

On 12 November, China Re Life signed a strategic cooperation framework agreement with the
Renmin University of China. It is expected that the two parties will set up a joint laboratory to conduct
extensive and in-depth cooperation in the fields of life, health, medical and endowment insurance
and reinsurance, giving full play to the advantages of industry-university—-research collaboration.
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DERRLSEERE:
ARAGL, NERSER
REAREMRRIE

RE 1% RIS EFTRY
BERET

“ShERS AATREGRER
ERBRFRPOLHRR
FEALSRPRERGHIRS
SRS

iR RS

SHANGHAI
INSURANCE
MONTHLY

B ZURERFERA
Improving professional image

> BEFEW

K (2020-2021 FERERRARES)
SOA B BERDAEHEE—SRFM T~
RERNSREREZI
FhEERDEIEHER:
FiIE R ETTEMRIL &2
(ERRAENERRER: mUEE)

(MIPZHE BEMHPREE ‘=& )

( “IxRba + BRSS” PESEdnfER )

(HER ‘BE—RE” B LIE—hEER<
S E A ET R R RER T AR
(R SRR RS K RO N XTSRS )

> Specializing in the profession

China Re Life released the 2020-2021 Annual
Health Insurance Product Research Report
(20202021 FERER™RARIRE ) )The
Road to Developing Critical lliness Insurance
Under the New Regulations——SOA Q&A with
Tian Meipan,FSA, general manager of China
Re Life

Tian Mipan, General Manager of China Re Life

LIAEFL, AIRSE

Insurance: Putting the People at the Center and
Contributing Insurance Power to Serve National
Strategic Development

Exploring the Path of Developing Health
Insurance: Industrial Integration ( { &Rk & EHI
BERR: m=IEs) )

On the Back of Hardships at Home and Abroad
Critical lliness Insurance New Policy Premium is
Likely to Encounter "Three Consecutive Years
of Decline" ( { WM EEGHFBEFRELIE" =
FIEE") )

"Insurance + Service" a Blessing to Life and
Health ({ “IRi + IRSS™ PMEEDREE) )
Putting on Wings in the "Last Kilometer" -
China Re Life Supports the Development
of Urban Customized Commercial Medical
Insurance Products Covering Tens of
Thousands of People ({ hER “GRE—RE
B3 —hEEREhER R ET R
formIFRERTHARE) )

A Study on the Problems of Integrating
Insurance and Health Industry and Coping
Strategies ( (R SR\ BLE &R NS
RASHHEE) )
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20 NMERE MG BT —EERRSISMHMERTIMIS
ENE=ZEFEERERESN EIXE - ARk —EEIA THTERINEAR" Ditia
FITIRETRRREIRFHSIEZLIMUI

ENIREBRERREIKEIFEmEB)|

> Serving the industry

China Re Life held the 11th Reinsurance and Business Value Enhancement Seminar on "Value
Symbiosis, Innovation Integration”

China Re Life held the sub-forum of the Third Lujiazui International Reinsurance Conference
"Insight into Risk Explore the Future - the Development of Accident Insurance in China from the
Perspective of Data"

China Re Life held the signing ceremony for the Beijing Inclusive Health Insurance Global Innovative
Drug Cooperation

China Re Life held the Beijing Inclusive Health Insurance Global Innovative Drug Training
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Part Il : Financial Status

B CONSOLIDATED BALANCE SHEET

AS AT 31 DECEMBER 2021

(Allamounts in RMB Yuan)

Cash and short-term time deposits

7,920,461,331

4,024,332,701

Financial assets at fair value through profit or loss 2,540,683,799 1,836,103,019
Derivative financial assets 24,086,598 -
Securities purchased under agreements to resale 1,627,000,000 2,902,100,000
Reinsurance debtors 25,189,978,946 28,546,864,823
Ceded share of unearned premium reserves 422,888,379 386,103,796
Ceded share of outstanding claim reserves 3,695,247,383 5,084,886,029
Ceded share of life reinsurance reserve 3,243,931,471 2,197,412,442
Term deposits 14,700,000,000 18,239,646,468
Available-for-sale financial assets 93,892,004,271 77,687,979,293
Held-to-maturity investments 19,5655,422,198 15,625,424,878
Investments classified as loans and receivables 20,546,821,781 21,504,160,070
Reinsurers’ share of policy loans 583,997,088 520,322,201
Long—-term equity investments 11,088,792,419 10,209,525,309
Statutory deposit 3,900,000,000 3,100,000,000
Investment properties 2,643,343,954 2,737,095,807
Fixed assets 11,428,802 10,249,106
Right-of-use assets 89,013,975 -
Intangible assets 31,743,547 22,885,959
Deferred tax assets 454,004,821 3,677,304
Other assets 24,352,472,105 13,956,110,503
Total assets 236,513,322,868 | 208,594,879,708
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B CONSOLIDATED BALANCE SHEET (CONTINUED)

AS AT 31 DECEMBER 2021

(Allamounts in RMB Yuan)

Liabilities

Securities sold under agreements to repurchase 26,333,110,282 16,074,873,623
Reinsurance payables 10,664,356,930 8,031,196,321
Employee benefits payable 242,607,496 208,961,843
Taxes payable 1,458,219,617 1,149,613,271
Policyholder deposits and investments 25,078,158,990 28,710,434,650
Unearned premium reserves 7,496,830,041 6,035,586,288
Outstanding claim reserves 20,661,843,911 13,671,962,061
Life insurance reserves 109,609,206,993 99,096,080,071
Long-term health insurance reserves 4.924,238,340 4,708,995,275
Notes and bonds payable 4,998,431,859 4,997,610,666
Lease liabilities 88,872,785 -
Deferred tax liabilities - 105,312,193
Other liabilities 5,155,025,983 5,518,400,271
Total liabilities 216,710,903,227 | 188,309,026,533
Equity

Paid-in capital 8,170,000,000 8,170,000,000
Capital reserves (49,682,538) (136,147,635)
Other comprehensive income 456,865,562 2,662,406,783

Surplus reserve

1,810,322,989

1,504,162,195

General risk provision

1,810,322,989

1,604,162,195

Retained earnings

7,604,590,639

6,581,269,637

Total equity

19,802,419,641

20,285,853,175

Total liabilities and equity

236,513,322,868

208,594,879,708
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B COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2021

(Allamounts in RMB Yuan)

Cash and short-term time deposits 4,391,191,221 2,598,036,253
Financial assets at fair value through profit or loss 1,003,474,154 1,469,484,802
Securities purchased under agreements to resale 1,605,000,000 2,832,100,000
Reinsurance debtors 24.568,596,373 28,049,032,575
Ceded share of unearned premium reserves 422,888,379 386,103,796
Ceded share of outstanding claim reserves 4.121,645,782 5,084,886,029
Ceded share of life reinsurance reserve 4,597,788,018 4,020,554,351
Term deposits 14,700,000,000 18,239,646,468
Available-for-sale financial assets 58,160,044,716 58,113,042,841
Held-to—maturity investments 19,5655,422,198 15,625,424,878
Investments classified as loans and receivables 20,546,821,781 21,604,160,070
Reinsurers’ share of policy loans 583,997,088 520,322,201
Long-term equity investments 15,573,789,836 13,053,662,726
Statutory deposit 3,900,000,000 3,100,000,000
Investment properties 2,643,343,954 2,737,095,807
Fixed assets 10,991,576 10,087,538
Right-of-use assets 84,654,734 -
Intangible assets 30,432,232 22,032,776
Deferred tax assets 345,122,840 -

Other assets

35,854,411,134

19,691,111,838

Total assets

212,699,516,016

197,056,784,949
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B COMPANY BALANCE SHEET (CONTINUED)

AS AT 31 DECEMBER 2021

(Allamounts in RMB Yuan)

Liabiitiesandequty  |2021%12A318 2020512331 B

Liabilities

Securities sold under agreements to repurchase 17,349,130,000 11,609,353,000
Reinsurance payables 11,361,715,714 8,006,187,882
Employee benefits payable 223,043,529 183,790,766

Taxes payable

1,456,987,003

1,141,259,168

Policyholder deposits and investments

22,574,679,824

27,740,334,137

Unearned premium reserves 7,496,773,479 6,035,546,104
Outstanding claim reserves 20,661,843,283 13,671,962,061
Life insurance reserves 95,323,041,550 93,156,369,165
Long-term health insurance reserves 4,924,238,340 4.708,995,275
Notes and bonds payable 4,998,431,859 4,997,610,666
Lease liabilities 84,370,491 -
Deferred tax liabilities - 95,319,011
Other liabilities 5,013,231,835 5,348,030,020

Total liabilities

191,467,486,907

176,694,757,255

Equity
Paid-in capital 8,170,000,000 8,170,000,000
Capital reserves (49,682,538) (136,147,635)

Other comprehensive income

1,193,763,696

2,441,340,022

Surplus reserve

1,810,322,989

1,504,162,195

General risk provision

1,810,322,989

1,504,162,195

Retained earnings

8,297,301,973

6,878,510,917

Total equity

21,232,029,109

20,362,027,694

Total liabilities and equity

212,699,516,016

197,056,784,949
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B SUMMARY INCOME STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

(Allamounts in RMB Yuan)

Operating income

- [eox%R2AsE 20205 2A3NE

Net premium earned 59,624,389,823 59,081,819,372
Gross written premium 69,302,391,728 66,517,927,168
Including: Premiums ceded from cedant 69,302,391,728 66,517,927,168

Less:Premiums retroceded (8,250,334,448) (6,421,921,143)
Increase in unearned premium reserves (1,427,667,457) (1,014,186,653)
Investment income 8,413,800,885 8,352,675,729
Gains from changes in fair value (12,439,543) 12,768,864
Foreign exchange losses 110,518,618 319,879,856
Other operating income 2,481,876,288 2,984,237,844
Other income 110,719 401,061

Total income

70,618,256,790

70,751,782,726

Operating expense

Payments on surrenders (31,759,741,537) (23,500,520,278)
Claims (16,277,985,871)|  (15,529,390,672)
Less: Claims retroceded 6,551,038,450 4,357,740,153
Change in insurance reserves (18,278,727,789) (27,020,467,946)
Less: Retroceded share of insurance reserves (293,173,059) 949,741,084
Commissions for assumed reinsurance (4,799,880,582) (4,828,742,029)
Fee and commission expenses (329,685) (442,643)
Tax and surcharges (26,398,742) (26,296,698)
General and administrative expenses (368,531,106) (336,041,989)
Less: Commission retroceded 849,872,149 1,414,485,666
Other operating expenses (2,182,250,073) (2,129,797,522)
Impairment losses (720,331,891) (763,286,898)
Total Expense (67,306,439,736) | (67,413,019,772)

Operating profit

3,311,817,054

3,338,762,954

Add: Non-operating income

6,608,675

4,988,121

Less: Non—-operating expenses

(1,008,319)

(6,506,220)
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B SUMMARY INCOME STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

(Allamounts in RMB Yuan)

Profit before income tax

3,317,417,410

3,337,244,855

Less: Income tax expenses

(651,279,524)

(761,006,616)

Net profit for the year 2,666,137,886 2,576,238,239
Classified by continuity of operations

Net profit from continuing operations 2,666,137,886 2,576,238,239
Net profit from discontinued operations - -
Attributable to:

Equity shareholders of the parent 2,666,137,886 2,576,238,239
Non-controlling interests - -
Other comprehensive income, net of tax

ltems that may be reclassified to profit or loss:

1. Share of other comprehensive income of associates, after tax (100,786,319) 15,590,900
2. Available-for-sale financial assets, after tax (2,067,782,034) 1,302,835,957
3 E?%Q(aa%%eoopl)igf?arﬁgggs on translation of financial statements (36,072,868) (100,377,753)

Total other comprehensive income

(2,205,541,221)

1,218,049,104

Total comprehensive income for the year

460,596,665

3,794,287,343

Equity shareholders of the parent

460,596,665

3,794,287,343

Non-controlling interests
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B SUMMARY INCOME STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2021

(Allamounts in RMB Yuan)

Operating income

2020 Company

Net premium earned

51,258,793,313

51,215,393,726

Gross written premium 61,319,090,946 60,589,115,398
Including: Premiums ceded from cedant 61,319,090,946 60,589,115,398
Less:Premiums retroceded (8,632,648,033) (8,359,576,704)
Increase in unearned premium reserves (1,427,649,600) (1,014,144,968)
Investment income 7,640,627,457 7,830,935,560
Gains from changes in fair value (44,606,335) 19,366,946
Foreign exchange losses 107,777,438 366,906,921
Other operating income 2,699,985,060 3,110,145,193
Other income 110,719 401,061
Total income 61,662,687,652| 62,543,149,407
Operating expense

Payments on surrenders (31,735,492,394) (23,495,820,628)
Claims (16,256,531,764) (15,513,303,208)
Less: Claims retroceded 6,592,830,989 4,361,036,397
Change in insurance reserves (9,741,482,319) (20,679,257,580)
Less: Retroceded share of insurance reserves (279,911,855) 2,911,009,691
Commissions for assumed reinsurance (4,576,436,713) (4,776,768,089)
Fee and commission expenses (329,685) (442,643)
Tax and surcharges (26,398,742) (26,104,651)
General and administrative expenses (832,536,773) (279,476,193)
Less: Commission retroceded 1,065,273,631 1,425,235,536
Other operating expenses (2,064,005,207) (2,071,962,132)
Impairment losses (604,525,124) (763,286,3898)
Total Expense (57,859,545,956) | (58,909,140,398)

Operating profit

3,803,141,696

3,634,009,009

Add: Non-operating income

6,608,675

4,988,121

Less: Non—-operating expenses

(1,008,319)

(6,506,220)
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B SUMMARY INCOME STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

(Allamounts in RMB Yuan)

Profit before income tax 3,808,742,052 3,632,490,910
Less: Income tax expenses (747134,112) (754,129,317)

Net profit for the year

3,061,607,940

2,878,361,593

Classified by continuity of operations

Net profit from continuing operations

3,061,607,940

2,878,361,593

Net profit from discontinued operations

Other comprehensive income, net of tax

ltems that may be reclassified to profit or loss:

1. Share of other comprehensive income of associates, after tax (100,786,319) 15,590,900
2. Available—for-sale financial assets, after tax (1,146,790,007) 968,919,265
Total other comprehensive income (1,247,576,326) 984,510,165

Total comprehensive income for the year

1,814,031,614

3,862,871,758
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B SUMMARY Cash flow statement

FOR THE YEAR ENDED 31 DECEMBER 2021

(Allamounts in RMB Yuan)

Cash flows from operating activities:

Increase in reinsurance business, net

7,585,531,131

30,975,261,487

Increase in policyholders’ deposits 1,291,365,165 971,105,471
Proceeds from other operating activities 181,485,282 196,803,105
Sub-total of cash inflows 9,058,381,578 32,143,170,063
Payment to and for employees (204,501,434) (167,314,888)

Payment of various taxes

(796,744,091)

(1,390,180,873)

Payment for other operating activities

(266,543,625)

(211,763,327)

Sub-total of cash outflows

(1,267,789,150)

(1,769,259,088)

Net cash inflow / (outflow) inflow from operating activities

7,790,592,428

30,373,910,975

Cash flows from investing activities:

Proceeds from disposal of investments 84,140,850,436 69,568,305,875
Investment returns received 5,5635,468,506 4,969,323,063
Proceeds from other investing activities 1,935,954,825 4,615,959,068
Sub-total of cash inflows 91,612,273,767 79,153,588,006
Payment for acquisition of investments (103,244,048,757) | (117,668,555,446)
Et?wyerpﬁ)?wtgf?trearr%qgisssitgaotg of fixed assets, intangible assets and (35,494,528) (55,846,071)

Payment for other investing activities

(2,702,092,695)

(5,866,754,784)

Sub-total of cash outflows

(105,981,635,980)

(123,591,156,301)

repurchase, net

Net cash (outflow) / inflow from investing activities| (14,369,362,213) | (44,437,568,295)
Cash flows from financing activities:
Proceeds from securities sold under agreements to 10,087,375 141 8,996 276 269

Sub-total of cash inflows

10,087,375,141

8,996,276,269

Payment for dividends or profit distributions

(1,270,495,296)

(1,095,182,341)

Payment for other financing activities

(11,981,304)

(12,000)

Sub-total of cash outflows

(1,282,476,600)

(1,095,194,341)

Net cash inflow / (outflow) from financing activities

8,804,898,541

7,901,081,928

Effect of foreign exchange rate changes on cash and cash equivalents

(47,251,027)

(73,498,964)

Net increase in cash and cash equivalents

2,178,877,729

(6,236,074,356)

Add: Cash and cash equivalents at the beginning of the year

5,268,401,298

11,504,475,654

Cash and cash equivalents at the end of the year

7,447,279,027

5,268,401,298
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(105,981,635,980)

(123,591,156,301)
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(14,369,362,213)
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ORI IEIRSER 10,087,375,141 8,996,276,269
SREDMERANNT 10,087,375,141 8,996,276,269
SECAA . FMIESECT S AHIE (1,270,495,296) (1,095,182,341)
XEMSERENE R (11,981,304) (12,000)
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(1,282,476,600)

(1,095,194,341)

ERENTENRERE S

8,804,898,541

7,901,081,928

M. ICETHEME RIS FNIRIZIE

(47,251,027)

(73,498,964)
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2178,877,729

(6,236,074,356)
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5,268,401,298

11,504,475,654
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7,447,279,027
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B SUMMARY Cash flow statement

FOR THE YEAR ENDED 31 DECEMBER 2021

(Allamounts in RMB Yuan)

Cash flows from operating activities:

Increase in reinsurance business, net (6,907,688,295) 17,909,449,515
Increase in policyholders’ deposits 1,294,478 505 (610,719,984)
Proceeds from other operating activities 181,432,035 196,642,477
Sub-total of cash inflows (5,431,777,755)| 17,495,372,008
Payment to and for employees (179,5622,638) (151,036,360)
Payment of various taxes (796,744,091) (1,390,180,873)
Payment for other operating activities (242,629,977) (197,791,745)

Sub-total of cash outflows

(1,218,896,706)

(1,739,008,978)

Net cash inflow / (outflow) inflow from operating activities

(6,650,674,461)

15,756,363,030

Cash flows from investing activities:

Proceeds from disposal of investments

60,353,835,340

53,826,441,910

Investment returns received

4,483,481,216

3,743,662,530

Proceeds from other investing activities

1,773,725,725

3,330,582,018

Sub-total of cash inflows

66,611,042,281

60,900,686,458

Payment for acquisition of investments

(61,396,210,103)

(81,926,186,978)

Payment for acquisition offixed assets, intangible assets and
other long-term assets

(34,715,391)

(54,766,601)

Payment for other investing activities

(2,440,932,041)

(3,756,647,537)

Sub-total of cash outflows

(63,871,857,535)

(85,737,601,116)

Net cash (outflow) / inflow from investing activities

2,739,184,746

(24,836,914,658)

Cash flows from financing activities:

Proceeds from securities sold under agreements to repurchase, net

5,460,553,266

4,293,861,470

Sub-total of cash inflows

5,460,553,266

4,293,861,470

Payment for dividends or profit distributions

(1,270,495,296)

(1,095,182,341)

Payment for other financing activities (8,358,612) (12,000)
Sub-total of cash outflows (1,278,853,908) (1,095,194,341)
Net cash inflow / (outflow) from financing activities 4,181,699,358 3,198,667,129
Effect of foreign exchange rate changes on cash and cash equivalents (1 5,734,527) 22,250,344
Net increase in cash and cash equivalents 254,475,116 | (5,859,634,155)
Add: Cash and cash equivalents at the beginning of the year 3,854,155,683 9,713,789,838

Cash and cash equivalents at the end of the year

4,108,630,799

3,854,155,683
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2020 &£ 1 B 1 BENRH 8,170,000,000, (53,506,197)[1,444,357,679
2020 FIBRTEhEE
A BT - -11,218,049,104
R E

- BIAERAR

- TR —RRXIBG

- MFTBERIDEC

Hfth

(82,641,438)

2020128 31H

8,170,000,000

(136,147,635)

2,662,406,783

BARAR
2021 1 B 1 HEYISRE 8,170,000,000| (136,147,635)| 2,662,406,783
2021 FIEFTEE
SFEWEETE - -1(2,205,541,221)
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- REBARNIR
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- -| (855,182,341) (855,182,341) -|  (855,182,341)

- - - (82,641,438) - (82,641,438)
1,504,162,195| 1,504,162,195| 6,581,269,637| 20,285,853,175 -1 20,285,853,175
BRI it FrE&ENEELT
1,504,162,195| 1,504,162,195| 6,581,269,637| 20,285,853,175 ~| 20,285,853,175
- - 2,666,137,886| 460,596,665 -/ 460,596,665
306,160,794 -| (306,160,794) - - -

-l 306,160,794| (306,160,794) - - -

- -1 (1,030,495,296)| (1,030,495,296) -1 (1,030,495,296)

- - - 86,465,097 - 86,465,097
1,810,322,989 | 1,810,322,989| 7,604,590,639(19,802,419,641 -119,802,419,641

¥

—
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B Consolidated statement of changes in shareholders' equity
FOR THE YEAR ENDED 31 DECEMBER 2021

(Allamounts in RMB Yuan)

Attributable to equity shareholders of the parent

Balance at 1 January 2020

Capital
surplus

8,170,000,000 (53,506,197)1,444,357,679

Changes in equity for the year

1.Total comprehensive income

1,218,049,104

2. Appropriation of profits

- Appropriation for surplus reserve

- Appropriation for general risk provision

- Distributions to shareholders

3. Others

(82,641,438)

Balance at 31 December 2020 8,170,000,000| (136,147,635)| 2,662,406,783
Attributable to equity shareholders of the parent

Capital

surplus
Balance at 1 January 2021 8,170,000,000| (136,147,635)| 2,662,406,783
Changes in equity for the year
1.Total comprehensive income - -1(2,205,541,221)
2. Appropriation of profits
- Appropriation for surplus reserve - - -
— Appropriation for general risk provision - - -
- Distributions to shareholders - - -
3. Others - 86,465,097 -

Balance at 31 December 2021

8,170,000,000

(49,682,538)

456,865,562
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1,504,162,195

1,504,162,195

6,581,269,637

20,285,853,175

20,285,853,175

2,666,137,886

460,596,665

460,596,665

306,160,794

(306,160,794)

306,160,794

(306,160,794)

(1,030,495,296)

(1,030,495,296)

(1,030,495,296)

86,465,097

86,465,097

1,810,322,989

1,810,322,989

7,604,590,639

19,802,419,641

19,802,419,641
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B Statement of changes in shareholders' equity
FOR THE YEAR ENDED 31 DECEMBER 2021

(Allamounts in RMB Yuan)

Balance at 1 January 2020

8,170,000,000

(53,506,197)

Changes in equity for the year

1.Total comprehensive income

2. Appropriation of profits

- Appropriation for surplus reserve

—-Appropriation for general risk provision

- Distributions to shareholders

3. Others

(82,641,438)

Balance at 31 December 2020

8,170,000,000

(136,147,635)

Balance at 1 January 2021

8,170,000,000

(136,147,635)

Changes in equity for the year

1.Total comprehensive income

2. Appropriation of profits

- Appropriation for surplus reserve

—-Appropriation for general risk provision

- Distributions to shareholders

3. Others

86,465,097

Balance at 31 December 2021

8,170,000,000

(49,682,538)
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5,431,003,983

e

17,436,979,715

984,510,165 - -|  2,878,361,593| 3,862,871,758
- 287,836,159 - (287,836,159) -

- - 287,836,159 (287,836,159) -

- - - (855,182,341) (855,182,341)

- - - - (82,641,438)
2,441,340,022 |  1,504,162,195|  1,504,162,195|  6,878,510,917 20,362,027,694

2,441,340,022

1,504,162,195

1,504,162,195

6,878,510,917

20,362,027,694

(1,247,576,326)

3,061,607,940

1,814,031,614

306,160,794

(306,160,794)

306,160,794

(306,160,794)

(1,030,495,296)

(1,030,495,296)

86,465,097

1,193,763,696

1,810,322,989

1,810,322,989

8,297,301,973

21,232,029,109

¥
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B Notes to the Financial Statement for the year ended 31 December
2021

1. Basis of preparation

The financial statements have been prepared in accordance with the requirements of Accounting
Standards for Business Enterprises issued by the Ministry of Finance of the People’ s Republic of China.
The financial statements have been prepared on the basis of going concern.

2. Accounting year
The accounting year is from 1 January to 31 December.

3. Functional currency and presentation currency

The functional currency is the Renminbi (RMB) and these financial statements are presented in
Renminbi. Functional currency is determined on the basis of the currency in which major income
and costs are denominated and settled.

4. Foreign currency translation

Foreign currency transactions are, on initial recognition, translated to RMB at the rates that
approximate the spot exchange rates on the dates of the transactions. The rates are determined
under a systematic and rational method.

Monetary items denominated in foreign currencies are translated to Renminbi at the spot exchange
rate at the balance sheet date. The resulting exchange differences are generally recognised in profit
or loss Non—-monetary items that are measured at historical cost in foreign currencies are translated
to Renminbi using the exchange rate at the transaction date.

5. Financial instruments

Financial instruments include cash at bank and on hand, investments in debt and equity securities
other than those classified as long-term equity investments, receivables, payables, policyholder
deposits and investments.

Financial assets and liabilities are classified into different categories at initial recognition based on
the purpose of acquiring assets or assuming liabilities: financial assets and financial liabilities at fair
value through profit or loss, loans and receivables, held—-to—maturity investments, available—for-sale
financial assets and other financial liabilities.

The carrying amounts of financial assets (other than those at fair value through profit or loss)
are reviewed at each balance sheet date to determine whether there is objective evidence of
impairment. If any such evidence exists, an impairment loss is recognized.

6. Fixed assets

Fixed assets represent the tangible assets held for use for administrative purposes with useful lives
over one year. Fixed assets include buildings, machinery and equipment, motor vehicles, and office
and wiring equipment.

Fixed assets are presented in balance sheet at cost less accumulated depreciation and impairment
provision.
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7. Intangible assets

Intangible assets are stated in the balance sheet at cost less accumulated amortization (where the
estimated useful life is finite) and impairment losses.

For an intangible asset with finite useful life, its cost less estimated residual value and accumulated
impairment losses is amortised over its estimated useful life, unless the intangible asset is classified
as held for sale.

Intangible assets mainly represent the software. The useful life is 5 years.

8. Insurance contracts

Insurance contracts are contracts entered into by the insurer and policyholders where the
insurer accepts significant insurance risk. Insurance contracts issued are reinsurance contracts.
Reinsurance contracts are contracts where an insurer (reinsurance cedant) cedes a certain portion
of premiums to another insurer (reinsurance acceptor), and the reinsurance acceptor makes
compensation to the cedant for the compensation cost and other relevant expenses arising from the
original insurance contract.

Some insurance contracts contain both insurance risks and other risks, where the insurance risks
can be distinguished from other risks and can be measured separately; the insurance risks may
be separated from other risks. The component of insurance risks shall be accounted for as an
insurance contract; and the component of other risks shall be accounted for as a non-insurance
contract. Where the insurance risks cannot be distinguished from other risks, or where the insurance
risks can be distinguished from other risks but cannot be measured separately, the entire contract
shall be accounted as an insurance contract if the insurance risk is significant; otherwise it shall be
accounted as a non-insurance contract.

Significant insurance risk tests are performed at initial recognition of a contract.

Other contracts which do not meet the definition of insurance contracts should be recognized and
measured in accordance with accounting policies for financial instruments.

9. Insurance contract income

Reinsurance premium income is recognized when the reinsurance contracts are issued, related
insurance risk is undertaken, it is probable that related economic benefits will flow and the amount of
related income can be reliably measured.

10. Insurance contract cost

Insurance contract cost refers to total outflow of economic interests caused by an insurance
contract which will lead to equity reduction and has no consequence with profit allocation to owners.
Insurance contract cost mainly comprises commission incurred, claims costs and various reserves
of insurance contracts.

Claims costs comprise claims payments, benefit and expenses incurred to process claims, including
attorney fees, litigation fees, loss inspection fees, wages and salaries of the personnel for the
settlement of claims, etc.

11. Insurance contract reserves
The insurance contracts reserve is measured at the balance sheet date. The insurance contract
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reserves are consisted of unearned premium reserves and outstanding claim reserves, including life
insurance contracts reserves and non-life insurance contracts reserves. Life insurance contracts
reserves are disclosed as life insurance reserves and long-term health insurance reserves on
the financial statements, whilst non-life insurance contracts reserves are disclosed as unearned
premium reserves and outstanding claim reserves.

When recognizing insurance contract reserves, we estimate the future net cash flows under the
retrocession contracts, and recognizes the insurance reserves recoverable from reinsurance
acceptor as ceded share of reserves.

12.Income tax

Except for the income tax arising from transactions and matters that are directly recognized in
shareholders' equity (including other comprehensive income), it is recognized as current tax and
deferred tax in profit or loss for the current period.

13. General risk reserve

Effective 1 January 2007, according to Regulations relating to Accounting System for Financial
institutions and the related Application Guidance, the general risk reserves should be set aside
basing on 10% of their current year net profits. The above-mentioned general risk reserve is
provided for major disasters or losses, and it cannot be used for dividends or appropriation to capital.

14. Taxation

Category Tax rate
Enterprise income tax 25%/8.25%
Value added tax 6%
City maintainance and Construction tax 7%
Educational surcharge 5%

Audit opinion of PricewaterhouseCoopers Zhong Tian LLP:

In our opinion, the financial statements present fairly, in all material respects, the China Life
Reinsurance Company Limited' s financial position as at 31 December 2021 and the financial
performance, as well as, the cash flows for the year then ended in accordance with the requirements
of Accounting Standards for Business Enterprises issued by the Ministry of Finance of the People' s
Republic of China.
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FERs: WSEEKR
Part IV: Business Development

B LIFE AND HEALTH REINSURANCE BUSINESS

In light of COVID-19 pandemic and other factors, the global economic recovery in 2021 was slow
and uneven. The domestic economy faced the pressures of decreased demand supply shocks,
and weakening expectations. Following the growth halt of the traditional agent channel business
and transformation of insurance products, the domestic life insurance industry experienced
sharply negative growth in new premiums, and the growth rate of health insurance premiums also
experienced a slowdown. We actively overcame the adverse impact in the industry, took the initiative
for innovation development and remained steady development of our core business. We continued
to optimise our business structure, maintain stable growth of profitability through asset-liability
synergy, and effectively managed risks on the whole. We strategically developed the protection—type
reinsurance business, facilitated the supply-side structural reform of the industry with  “Product+”
and “Data+” strategies and effectively managed business risks. We were helped by China
Association of Actuaries for the compilation project of the Table of Incidence Rate of Accidental
Injury Experience in China Insurance Industry (2021) ( { RERK I EIMPEER AEFE (2021)) ),
proactively participated in a number of local governments’ inclusive health insurance programmes,
explored innovative insurance payment model for specialty drugs, and promoted the integration of
health insurance products and health industry. We achieved diversified development in savings-—
type reinsurance business, strengthened coordinated innovation in domestic and overseas markets,
and attached great importance to cost control and assetliability management. We developed
financial reinsurance business under the premise of compliance and improved management of
existing business. We continued paying close attention to the compliance risk and credit risk of
our counterparties. China Re HK has fully brought into play its advantages in the coordination of
domestic and overseas markets to actively expand its foreign—-currency savings-type business,
providing reinsurance solutions with China Re’ s characteristics for Hong Kong, Singapore, Japan
and surrounding markets. We are in a solid competitive position in both the mainland and Hong
Kong markets. In the mainland market, we have maintained the highest proportion of reinsurance
contracts being entered into as leading reinsurer in all reinsurance contracts.

In 2021,reinsurance premium income (consolidated with China Re HK) amounted to RMB69,302
million, representing a year-on-year increase of 4.2%; total written premiums ( “TWPs” ) amounted
to RMB74,486 million (including TWPs of RMB5,184 million from savings-type non-insurance
business), representing a year-on-year increase of 6.0%.
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B Business Analysis
In terms of business lines, the protection—-type reinsurance business grew at a steady pace, the

overseas business saw a stable growth as the Company prioritised the development of savings—
type reinsurance business in low—-cost overseas markets, and the financial reinsurance business
recorded an increase compared to that of the previous year.

The following table sets forth the reinsurance premium income from our life and health reinsurance
business by business line for the reporting periods indicated:

Unit: in RMB millions, except for percentages
For the year ended 31 December

Amount | Percentage| YoY change| Amount | Percentage
Domestic protection-type reinsurance 26,042 37.6% 25.9%| 20,688 31.1%
Domestic savings—type reinsurance 4,514 6.5% -62.3% 11,981 18.0%
Domestic financial reinsurance 24,782 35.8% 11.1% 22,310 33.5%
Domestic in total 55,338 79.9% 0.7%| 54,979 82.6%
Overseas savings-type reinsurance 13,757 19.9% 23.2% 11,163 16.8%
Other overseas business 207 0.3% -44.9% 376 0.6%
Overseas in total 13,964 20.1% 21% 11,539 17.4%
Total 69,302 100.0% 4.2%| 66,518 100.0%

In addition, we continued developing savings—type non-insurance business on the precondition of
ensuring our business margin. The following table sets forth the TWPs of the savings-type non-
insurance business for the reporting periods indicated:

Unit: in RMB miillions, except for percentages
For the year ended 31 December

Amount |Percentage| YoY change| Amount | Percentage
Domestic savings—type non-insurance 5,154 99.4% 39.5 3,694 98.9%
Overseas savings-type non-insurance 30 0.6% -25.0 40 1.1%
Total 5,184 100.0% 38.9 3,734 100.0%
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B Domestic Life and Health Reinsurance Business

In 2021, the reinsurance premium income from our domestic life and health reinsurance business
amounted to RMB55,338 million, representing a year-on-year increase of 0.7%, which basically remained
stable compared to the same period last year, and the TWPs amounted to RMB60,492 million (including
TWPs of RMB5,154 million from savings-type non-insurance business), representing a year-on-year
increase of 3.1%.

In respect of the protection—type reinsurance business, we successfully made progress while maintaining
stable growth amidst challenges. The industry has experienced a growth downturn with a lack of
innovation and confidence. The sales of new critical illness insurance products remained weak due to a
shortage of manpower in agent channels while the development of mid—end medical care market became
sluggish due to an impact of Hui Min Bao (ZE{R ) business. After scientifically assessing the prospects
of the industry, the Company proposed the overall strategy of "seeking progress while maintaining
stable growth, strengthening stability based on progress". With such strategy, we countered challenges
through implementing polices in a precise manner, thereby achieving growth in both business scale and
profitability. In 2021, our reinsurance premium income amounted to RMB26,042 million, representing a
year-on-year increase of 25.9%. Of which, reinsurance premium income of RMB11,150 million was from
the yearly renewable term reinsurance business and RMB4,870 million was from the mid-end medical
care insurance business. We adhered to the following principles: (i) We remained efficiency-centric and
continued to put our key clients and key businesses into high priority. We accurately grasped the major
business opportunities and promoted the innovative YRT business plan, as well as secured profitable
contracts with key clients. (i) We cultivated potential markets by way of traditional innovation. We tapped
into the market of new critical illness insurance while sticking to bottom-line thinking in the long-term
medical insurance field. We committed to the development of long—term care insurance products and
have successfully launched more than 10 products throughout the year. (i) We carried out industrial
integration and innovation, achieving strategic breakthrough in Hui Min Bao and various innovative
payment methods. In respect of the “Hui Min Bao” business, we provided reinsurance solutions and
quotations for 97 cities, and achieved reinsurance cooperation in 50 products, covering more than 50
million people. As the innovative payment methods thrived, we explored opportunities in the network
model of head private hospitals in subdivided specialized fields, and developed insurance for online clinical
medicine which covers dental, generic drugs and drugs for chronic diseases. With the combined effect
of innovation-driven and risk control, we overcame the challenges in development of our protection-
type reinsurance business. The combined ratio (excluding operating and administrative expenses) after
retrocession of the short-term protection—type business was 97.85%, representing a steady rate, and the
underwriting profits were RMB415 million.

In respect of the savings-type reinsurance business, reinsurance premium income amounted to
RMB4,514 million in 2021, representing a year-on-year decrease of 62.3%, and the TWPs amounted
to RMB9,668 million (including TWPs of RMB5,154 million from savings-type non-insurance business),
representing a year-on-year decrease of 38.3%. We proactively responded to adverse circumstances
such as the downward pressure on interest rates and cost rigidity in the domestic market, and strictly
controlled domestic business costs. We prioritised the development of low-cost overseas foreign
currency business while the domestic business scale decreased significantly.

In respect of the financial reinsurance business, reinsurance premium income amounted to RMB24,782
million in 2021, representing a year-on-year increase of 11.1%. We paid close attention to changes in
the regulatory policies, strengthened business model innovation and optimization, intensified analyses of
counterparty risk, improved capital optimisation and management, and enhanced the efficiency of capital usage.

Yearly Renewable Term reinsurance business, i.e.YRT business, which is a kind of reinsurance arrangement entered into
by ceding companies based on a certain proportion of net amount at risk at an annual rate.
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B Overseas Life and Health Reinsurance Business

In 2021, the reinsurance premium income from our overseas life and health reinsurance business
amounted to RMB13,964 million, representing a year-on-year increase of 21.0%; and the TWPs
amounted to RMB13,994 million (including TWPs of RMB30 million from savings-type non-
insurance business), representing a year-on-year increase of 20.9%, of which the reinsurance
premium income from China Re Life and China Re HK (after intragroup eliminations) amounted to
RMB5,981 million and RMB7,983 million, respectively.

In respect of the overseas savings—type reinsurance business, reinsurance premium income
amounted to RMB13,757 million in 2021, representing a year-on-year increase of 23.2%; and the
TWPs amounted to RMB13,787 million (including TWPs of RMB30 million from savings—type non-
insurance business), representing a year-on-year increase of 23.1%. First, we set our business
priorities based on absolute costs and selected preferred markets. Second, we sought low-cost
business opportunities through innovative channels, such as entering Japan and other regions
markets with low interest rates and expanding the scope of our clients into investment banks. Third,
we took advantage of the dual-platform to innovate business models. We took multiple measures to
achieve the scale growth of overseas savings—type business.

In respect of other overseas business, reinsurance premium income amounted to RMB207 million in
2021, representing a year-on-year decrease of 44.9%.

In terms of types of reinsurance arrangements and forms of cession, our life and health reinsurance
business primarily consisted of treaty reinsurance and proportional reinsurance, respectively.

The following table sets forth the reinsurance premium income from our life and health reinsurance
business by type of reinsurance arrangement for the reporting periods indicated:

Unit: in RMB miillions, except for percentages
For the year ended 31 December

Amount | Percentage Amount |Percentage
Treaty reinsurance 69,094 99.7% 66,413 99.8%
Facultative reinsurance 208 0.3% 105 0.2%
Total 69,302 100.0% 66,518 100.0%
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The following table sets forth the reinsurance premium income from our life and health reinsurance
business by form of cession for the reporting periods indicated:

Unit: in RMB millions, except for percentages

For the year ended 31 December

Amount | Percentage Amount |Percentage
Proportional reinsurance 69,257 99.9% 66,468 99.9%
Non-proportional reinsurance 45 0.1% 50 0.1%
Total 69,302 100.0% 66,518 100.0%

In terms of lines of business, our life and health reinsurance business primarily consisted of life
insurance, and the business structure remained generally stable.

The following table sets forth the reinsurance premium income from our life and health reinsurance
business by form of cession for the reporting periods indicated:

Unit: in RMB miillions, except for percentages
For the year ended 31 December

Amount |Percentage| YoY change| Amount | Percentage
Life 44,374 64.0% (4.6%)| 46,504 69.9%
Health 21,231 30.7% 20.9%| 17,558 26.4 %
Accident 3,697 5.3% 50.5% 2,456 3.7 %
Total 69,302 100.0% 4.2%, 66,518 100.0%
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Fhiksy: EHsERR
Part V: SOLVENCY

® SOLVENCY

(Allamounts in RMB Ten thousand Yuan)

ltems 31 December 2021
Actual capital 3,878,817
Minimum regulatory capital 1,802,848
Core solvency adequacy ratio 187%
Aggregated solvency adequacy ratio 215%

The audit opinion of PricewaterhouseCoopers Zhong Tian LLP:

In our opinion, the solvency statements of China Life Reinsurance Company Limited for the year
ended 31 December 2021, in all material respects, with the " The Solvency Regulatory Rules (No.
1-17) for Insurance Companies" issued by the former China Insurance Regulatory Commission
(CIRC) and related regulation in " Notice on the Formal Implementation of China Risk Oriented
Solvency System by CIRC ( [ 2016 ] No. 10 issued by CIRC) ", the relevant provisions, the financial
statements for the year ended 31 December 2021, and relevant financial accounting records, etc.
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m Significant related—-party transactions

In 2021, the Company had 8 significant related-party transactions on the regulatory basis of the
China Banking and Insurance Regulatory Commission as shown in the following table:

Transaction Amount

China Property and Casualty
Reinsurance Company Ltd.

Signing of the Framework
Agreement on the Retrocession of
Short-term Health Insurance and
Short-term Accident Insurance

( (R RITEHIEINGE D RIE
oY) )

Estimated premiums not exceeding
RMB250 million or its equivalent in
foreign currency

China Reinsurance (Group)
Corporation

Signing of the Obligatory
Retrocession Business Contract
(TR RIESER) )

Estimated premiums not exceeding
RMBS5 billion or its equivalent in
foreign currency

China Reinsurance (Hong
Kong) Company Limited

Signing of the Obligatory
Retrocession Framework
Agreement ({ FREVAE D RAELEIN )

Estimated premiums not exceeding
RMB6 billion or its equivalent in
foreign currency

China Reinsurance (Hong
Kong) Company Limited

Increase in the registered capital of
China Re Hong Kong by not more
than HK$4 billion

Equivalent to approximately
RMB3.367 billion

China Reinsurance (Hong
Kong) Company Limited

Signing of the Obligatory
Retrocession Framework
Agreement ({ FRESFEDRIEZRININ ) )

Estimated premiums not exceeding
RMB?20 billion or its equivalent in
foreign currency

China Re Asset Management
Company Ltd.

Signing of the 2021-2023 Entrusted
Asset Management Agreement
(€2021-2023 FEF=ZHEEEIMN) )

Amount estimated at approximately
RMB546 million

China Re Asset Management
Company Ltd.

Signing of the Supplementary
Agreement to the 2021-2023
Entrusted Asset Management
Agreement ( {<2021-2023 F£&
FERITEIEINY > 2R ) )
and the 2020 Agreement on the
Entrusted Asset Management
Performance Fee for Special
Asset-Liability Linkage Accounts
({2020 FRAOBMEFEIEETE
BRI ETREMNY ) )

Amount estimated at approximately
RMB835 million

China Re Asset Management
Company Ltd., China Re
Asset Management (Hong
Kong) Company Limited

Signing of the Supplementary
Agreement to the Entrusted
Overseas Investment Management
Agreement ( { < BIMSERETITEIEND
W > ZhFE ) )

Amount estimated at approximately
RMB167 million

B General related—party transactions

In 2021, the Company had 91 general related-party transactions on the regulatory basis of the
China Banking and Insurance Regulatory Commission, including 50 transactions related to the use
of funds, 27 transactions related to insurance business, 5 transactions related to the transfer of
interests, and 9 transactions related to the provision of goods or services.

All the above transactions were priced fairly, without prejudice to the interests of the Company and
shareholders, and the approval, reporting and disclosure procedures were strictly implemented.
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Part VI: Basic Information

[ ISVNC|

2. (8610) 6657 6365 {£E: (8610) 6657 6363 6657 6262

ik JEEmARXERAE 11 STEBFRRAE1R. 92 156 &E. 16 2

hRgm: 100033

Headquarters

Tel. (exchange): (8610) 6657 6365  Fax: (8610) 6657 6363 6657 6262

Address: Floors 1, 9, 15 and 16, China Re Building, 11 Jinrong Avenue, Xicheng District, Beijing, China
Postal code: 100033

B hEEFE

S 852-2252 9188  f&HE: 852-2252 9199

ik EEEFEEE 30 SHEEFIL 1618 =

China Re Hong Kong

Tel. (exchange): 852-2252 9188  Fax: 852-2252 9199

Address: Room 1618, Sun Hung Kai Centre, 30 Harbour Road, Wanchai, Hong Kong

B Es5Ad

S (8621) 50201118 fEE: (8621) 5020 5007

ik _EBMmERMXEREINE 1318 SE2RRITAE 3 2 304 £t

fpgm: 200120

Shanghai Branch

Tel. (exchange): (8621) 5020 1118  Fax: (8621) 5020 5007

Address: Suite 304, DBS Bank Tower, 1318 Lujiazui Ring Road, Pudong New Area, Shanghai, China
Postal code: 200120

B FIoa=

S (86755) 25835868 {EHE: (86755) 8207 0386

ik RYImEE X =AR 6001 SXFERAE 3203-3204 27T

k4w 518000

Shenzhen Branch

Tel. (exchange): (86755) 2583 5868  Fax: (86755) 8207 0386

Address: Unit 3203-3204, Taiping Finance Tower, 6001 Yitian Road, Futian District, Shenzhen,
Guangdong Province, China

Postal code: 518000
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HB4m: 100033

EiE: (8610) 6657 6365

f€E. (8610) 6657 6363 6657 6262

matik: www.chinarelife.cn

China Life Reinsurance Company LTD.

Address: No.11 Jinrong Avenue, Xicheng
District, Beijing, China

Post Code: 100033

Tel: (8610) 6657 6365

Fax: (8610) 6657 6363 6657 6262
Website: www.chinarelife.cn





